


SAVETOSPEND . ... .cccccecevsssssssssans 1
SMART USE OF CHECKING, DEBIT CARDS, AND ATMS . . 7

HOWTOBORROW. . . . . . v v v v s vt v v s e n e nns 1
INSURANCEBASICS . . . . . . i v i oot v vt e e e as 18
INVESTINYOURFUTURE. . . . ... v v v v v 24
WEBLINKS . . ...t ittt n s ann s 28




2Mako a list of your income.

3Evaluato your situation. C

Get a true picture of how you
spend your money. | {

M .- My short-term goals
'» (3 months or less)
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Create a spendmg and savmg
plan :




Save 3-6 months of living
expenses In an emergency fund.

W W W W el W

Build your own monthly plan
using this tampiate. Add or change
categorias based on your life

Job (cfter taxes)

Allowance

Other income

TOTAL MONTHLY

INCOME

Rent School Supplies
Utilities Medical insuramnoes
Car payment o Ccopays o
Auto insurance Clothing

Gas Entertainment
Tuition Food

Cell phone Other

TOTAL MONTHLY EXPENSES

Subtract Expenses from Income
Total Monthly net income
Minus total meonthly expenses -
The difference is the amount you can save -

2 SAVING GUIDE TO MONEY



Look for some easy ways to save,

ike making your own coffee or lunch
nstead of buying it and cutting back
on new clothing. Remember, even
saving $1 a day will give you $345 3
year to put toward your goals

Put your plan into action. For

one month, try to make more or
spend less. Once you reach a goal,
review your plan and tailor it to fit
your next savings goal. Your savings
will give you the power to get what
you want.

SAVINGS VOCABULARY
¢ Interest: This is the money your

money earns while its in your account.

The big advantage is that the interest
is compounded.

* Compound Interest: The money
your initial deposit eamed also eams
interest. You get interest on your
interest! The longer you keep your
money in the account, the faster it will
grow. Interest may be compounded
daily, monthly, quarterly, semiannually,
or annually.

* APY or Annual Percentage Yield:
APY represents the total amount of
merest you receive, For savings accounts,
s based on a full year. For share
certificates (CDs), it's based on a specified
term,

WHERE TO KEEP YOUR

SAVINGS

* Savings accounts keep your money
safe and readily available. The most

How much do you spend on items like these? What could
you cut from your budget—or cut back on—to save money?

Weekly Monthly

Yearly

SAVING GUIDE TO MONEY



No matter what amount you can afford to save each
month, it adds up. Here are examples at 3% APY.
(Interest rates vary, so check with your credit union.)

h Y $7.002
IYR 5YRs 10YRs :

$6.4581

- $3.240

s

i::b:b

$1.220
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$305 $410
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common type is an account that reports transactions 10 you
manthly or guarterly Credit union share savings accounts
pay interest that is comparable to, or better than, the
interest paid on savings accounts elsawhere

* Money market accounts, avalable at credit unons and
other financial institutions, are a type of insured savings
account. There's no requirerment for how long you
have Lo keep your money on Ceposit.

These accounts generally pay higher interest
than regular savings accounts because they
typically require 3 minimum balance of $1.000
or more

* CDs or Certificates (czlled share
certificates at credit unions or certificates
of deposit at other financial institutions)
generally pay higher interest rates than
2avings or money market accounts because

4 SAVING GUIDE TO MONEY



you agree to leave your deposit for
a certain amount of time. Certificate
terms generally range from several
months to five years. The longer the
term, the higher the interest rate.

Certificates and savings accounts are
generally good options for goals you
want to accomplish within a year. Both
types of accounts are insured and
generally offer quick and easy access

to your money. If you are saving for a
long-term goal, consider the investment
options listed on page 24.

STRATEGIES FOR
SAVING SUCCESS

* Discuss your saving and spending
plan with family members, friends,

or the staff at your credit union, They
might notice things you've missed or
offer some creative ideas based on their
experiences

* Review your income. |f you've been
working for the same pay for more than
a year, consider asking for a raise or
getting a different job. Be fair, but don't
sell yourself short.

* Break down your expenses o a5
much detail as possible. For example,
instead of budgeting a lump sum for
clothes, go through your doset. List the
new items you'll need for every season
and what each will prebably cost. Can
you sell your old clothes? Or shop for
next year's summer clothes at the end of
the season sales?

¢ Avold unnecessary temptation of
enline ads. Stay off merchant websites
unless you are shopping with a
purpose. Shop only with 2 list and stick
tont

Check today'’s
national average

interest rates at
bankrate.com

* Slow down your spending. Leave
extra cash at home, don't buy on
impulse, and den't borrow from friends
or get advances on your paycheck.

* Start the savings habit. Financal
experts recommend that adults save at
least 10% of their before-tax income. if
that's too high, pick a dollar amount you
can realistically save each month and
stick to it

* Save automatically. When you have
a job, take advantage of direct deposit
and payroll deduction at your credit
union. Here's how they work: With direct
deposit, your entire paycheck is put
directly into your account. Your paycheck
starts working—eaming dividends—
right away, instead of waiting until you

SAVING /// GUIDE TO MONEY 5



- (Free - Android & Apple)
for tracking expenses, budgeting
and bill alerts

get around 1O Makng a aepasit. Uirect COVer unexpected emerngencas (such
JepOsit Saves you time and helps you 8% COr reparsl and expected experses

avoud spending. Wish payroll deduction such as insurance). When you're out

you Chogse an amountt Of Money 10 D8 On yaur own, Dulld an emergancy

taken reguiarty from your paychecs fund equal 10 three 1O s hs

NG SOPOSTed INTO your savings ViINg expenses 10 $8e you through
oooUNt Or used 1O pay cown 8 loan any temporary setbacks

* Build an emergency fund. ~or
exa —an- ! you Nave & Car, yOou

need an extra cushion of savings to

MMM
[Pay Yousseit Fust ]

Pay Yoursslf First, ot PYF. 5
a principle mos ‘.L.O:":.':E.’L..
savers use. [t's a "bdl” you
owe yourself for saving
And it works because 1t
helps you reach your goals
quickly and painlessly

When you get your
paycheck, use payroll
deduction o save a portion
of it. If you get a gift of
money, save part of it. Increase the amount you save every ume
You get a raise or pay off a loan

Don't try to save too much too fast—kesp encugh money 1o
enjoy yourself, or you might get discouraged and not stick to
your plan

6 SAVING GUIDE TO MONEY



SMART USE OF

CHECKING, DEBIT
CARDS, AND ATMS

gvoed service fees, Be sure to check how
the mrinimurm balance i3 1 quracd _I"'E
method used could make a difference

in higw riuch wou're :'- arcyer

* Keep good records. Vihan you

:_':-::: WU NIrst Chiecking aocount, Fays
cradit union staff or scmeane vou Tys!

show youu Nowy bo check youF scoount

online. When you gat your accaunt

ement each menth, check it. Review

aurseys showw that you're likely 1o find all tran lees, gaposits, anc
the Dest deal on checking at your ceclit  withdrawals in your accou

rits generally ure thay are accurate. vy

* Don't overdraw. MMoney can be
withdrawn from youwr account as

* Ask about terms and 500N @3 you wse your debit card, An
requirements, Some chacking owerdraft is & chack ar dek

accounts tsometirmes called share dralt withdrawal far more maney than you

BCoOUnts at credit unions) require yau hawe in yaur accaunt. Depending on

to maintain & minirmurm balancs o your aocount, two things can happer

TEM | TRANSACTION SUBTRACTIONS —_— EBODITHINE B2l AMCE

'w_:' DATE | e 5:'_'1-'.}1-' N et | - RO 07|55
[ TS | Dot dlponit i ' i TBZ| &8 | FIEF &6

I S B E . | 280 2

iz LD | Far CU 130 | G

e 1 sl | 150

T | 20| Dot dpit = T 9FE I8 | +278 I8
I, B N B S 5 | =&s|ge

L2F ATH (o CU) 50\ 00| |2.7% 52 75
| T ) - . R ] Sl _FI5| &

BT | Tuly Songe Dabl s & AT & 7%

| | i I | . 1 | m28e
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acoount costs you a it more
than money.

* Your checking account can
be closed

* Merchants you've bounced
checks with may refuse your
checks in the future.

* You'l have a tough time
opening future checking
accounts.

* Youll likely be changed a
higher interest rate when you
apply for a loan—if you are
approved

CHECKING GUIDE TO MONEY

- —— --D--ID-
-~



How Muc

Myth: You can spend your entire
balance. T just checked online
and my account has $120, so |
can spend $100 right now.”

Fact: If you have any outstanding
checks and pending automatic
withdrawals, then you do not have
as much available money as you
think. If your cell phone bill will be
automatically paid and deducted
rom your account iomomrow
morning, then spending $100
today may leave you overdrawn
tomorrow

Tip: Keep & record of ail your
transactions, automatic withdrorwods
and any withcdrawal fees.

Anticipate these automated

payments before spending the
balance:

s Transfers 1o savings

* Cell phone bill

e Car Joan payment

s Credit card payments
* Rent

e Electric/gas bill

s [Internet/cable/satellite (ees
s Streaming service

* Club memberships

* [nsurance premiums
* Monthly fees

Check receipts against your
account. Save all your receipts

in a "pending” envelopas, Once

a purchase has posted to your
acoount, move the receipt to a
“posted” envelope or throw it out if
you don't need it for tax purposes
I a purchase 1s posted twice, call
the merchant or your credit union

Confirm deposits. Befiore heading
out Friday night, check your
balance to ensure your paycheck
was deposited and it's for the
amount you thought it would be

CHECKING GUIDE YO MONEY
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aryone can All in 3 name and an

amount and cash nt

ck to “Cash"™ O

JONn't wrte out a chex
*Bearer” This slows arwone 1o cash it

¥ your cheacks or gebit card are lost or

stoen,

repon it immedately to your

redt union and the police. You may

not be liable for anything Over $50 if you

make the repor within Two days After

Ihat. yOur IaDiity COUM IncCrease

Credt unions are a good resource
for leaming how to avoid fraud and

derttity theft. Visit ts website for more

rmahion about fraud protection

DEBIT CARDS

Deb cargs ook tke crecit cards, but
deduct money from your checking
accoure

Most gas $Lations, gre

Ry S10ras

CHEDUONG GUIDE TD NONEY

crma (Free — Android & Apple) for
an unofficial credit score and guidance
how your actions impact your score

™~
Vaa

restaurants. and oer DUSMesses have
Card reacarnrs that p« Lt yOu tO DYy
with 3 Gebat card. Use arg in 1he
reader, choose “debit edit
Cither way, 1he 8 J N ne out
of y NecKINg account nght away

f choosng “debn,” supply your PIN

mber) and

ral denthcaton n o

ors

the purchase will 08 reated as an ATM
(sutomated teler maching) transaction
Often, you can get cash back from
the merchant—a great festure when

dit urion ATM Bn't handy Check

the terms of your account to see if you
have unlimited free ATM trarsactions

or 3 monthhy

mn

"oeot

i choosing

sgn Ior the purnchase

ang avosd &y ATM trarsaction fees

ATMS

ATMS [automated teller machines)
allow you to get cash, transter money
between accounts, o make Jdeposits

almost arywnere -1"'/' e

Most cradit unions do NOt Charnge you a
ransaction fee If you use ther ATMs, or

ATMs in ther shared network

Remamber to keep track of &l ATM
withdrawals and deposits. f you con't

track ATM use, you meght empt

¥ yOur

SCOoUM QuICKly
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* Use your “offical™ name always.

* Protect your Social Security

number, ‘

* Review your record regularly

Nne Ok

¥ 50 Y credit score
) rhar
% A4 w K S
dic apale 1
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Credit bureaus look at five
categaries: payment history,
how much of your credit
you've used. how long you've
had credit, the type of credit
you've used, and any new
Credit you've cpened or credit
Inquiries made about you.
Each category has a certain
weight, with payment history
(35%) having the most impact
On your soore

If your credit score is low, you
can improve it by paying your
bills on time. Also, keep your
debts low. Your credit-to-debt
ratio (how much available
credit you've used) accounts

crecit report fom a credit bueaw Is

everything isted acourately?

You &re entited 10 one free Copy of
YO O8I reDOr Svery year from e
O UYee Cregt Dureas ron

amuaicrecitrepovt.com

* Follow up if you're denied credit.

! you are ever denied oedit because of
8 080 Crécl report, your r 'j:f: cCluge
a frea ¢ Xy Of the report. Find out what

% coMmans

responsibly. If you

3 reguar DasIs, YOU e prowving 10 &

for 30% of your score, so avoid
maxing out your credit cards

To improve and keep a good
credit score, try to not to

use more than 20% of your
available credit, always pay
more than the minimum, and
pay it on thne

15%
Length of
Credt Mstory

- 10%
Tyoe of
Credt Usad

0%
New Credn of
Credit Inguires

bad !a Ll e gany emrer Yy J
eport. The National Foundat
Credit Counseling (nfocc.arg) can halp
with counssing and debt-management

4 WAYS TO GET CREDIT

Open savings and checking
accounts and use them

t

ender that you're responsble

12 BORROWING

GUIDE TO MONEY



The property the financial
institution has a right to take if
you don't repay the loan. For
example: If you borrow meney
to buy a car, the car will serve
as collateral for the loan. If you
don‘t make your loan payments,
the lender can repossess the car.
That means the lender takes it,
and you no lenger own the car,

IO

Find a co-signer. & ender may
réquire & parent or other adult
cg-sign a credit applicatian i vou don't

have an established oredit history, &
diewam payment, or enaugh trne on

& job. & co-ghgner is mone than 3
referance for you: He or she promises
to repay your laan if you don't.

Make as large a down payment
as you can afferd. [t nat only
shaws the lender yau're mora likely to
repay the loan, but also reduces the
amount of interest you'll pay cver the

terrn of the loan,

Te help establish your credit

history, check with your credit
unien for information about loans
that are share secured. | general,
here's how they work:

Yau open a savings accaunt with a
balence egual te the amount you want
to bomow, Yeuwr account serves as
security, or collateral, F you don't make
your mcathly payments, the lender can

take the amaount yau awe from your
savings. But once you've repaid your
secured [oan, you've begun to establish
your own good cnedit histony.

TYPES OF CREDIT

Cansumer loans coma in two basic
types: securad and unsacured. i your
loan is secured, you'll have to offer the
lender collateral, but you showld get &
awer intenest rate

IF your loan s unsecured, you don't
have to offer the lender collateral
Your promise to repay is enough if
the lender thinks you're a good risk
These loans are sometimes called
"signature” loans because yaur
signature on the loan application is
all you need. If you don’t make pour
paymaents, the lender can start lega
actian ta get the monegy, which can
harm your credit rating. Credit cards
are one type of unsecured loan

Mast peeple don't think of their credit
carcls as laans, but they are. You
borow money sach time you change
items. Many chedit unicns, other
financial instivutions, and companies

Protect Your Plastic

Credit card fraud is
widespread, so ask your
credit union for informartion
about how to protect your
cards and what to do if
they're lost o1 stolen.

BORROWING GUIDE TO MOMEY
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issue general-purpose credit cards,
such as MasterCard and Visa. These
accounts usually charge an annual fee,
and allow you to charge up to & presat
amount—your credit limit. You esther
pay the balance in full each menth or
extend payments over time. if you pay
over time, you're charged interest. The
quicker you pay off the balance, the less
interest you'll have to pay.

You're likely to find the best deal on
these credit cards at your credit union
which offer lower interest rates and
lower annual fees than elsewhere.

Retail store credit cards are accounts
that can be used only at the stores or
companies that issue them. Although
thay genarally charge no annual fee
and may be aasier to get than general-
purpose credit cards, they usually
charge a higher rate of interest.

Gas cards generally require you to pay
your bill in fll each month,

TIPS TO AVOID
IDENTITY THEFT

Identity theft is the fraudulent use of a
person’s perscnal information. Identity
thieves often use another person’s
Social Security number, mother's maiden
name, date of birth, or account number
to open a new credit card or checking
account, charge to an existing crecit
card or checking account, or obtain new
loans.

identity thieves often “steal” young
acults” Social Security numbers because

young people aren't using and checking
credit. Peers, friends, and roommates

are often the culprits.
Clearing your credit record of fraudulent

14 /// BORROWING /// GUIDE TO MONEY

use can be a complicated and time-
consuming effort. Here are tips to keep
your identity safe:

* Never give personal information
such as your Social Security number
and account numbers unless you
initiated the contact or know the
person asking for them. Refuse to do
business with retailers who require
your Social Security number.

* Shred old credt card receipts,

ATM receipts, account statements,

and unused credit card offers before
throwing them away. “Dumpster divers”
get information from your trash.

* Create strong PINs Avod usng
easly available information such as your
birth date, last 4 digits of your Social
Security number, or phone number as
your PIN

* Pay attention to billing cycles and
statements. if you do not receive a
manthly bill or statement, call the card
company It may mean the bill was
mailed to a thief

¢ Check account statements
carefully—and often—to make sure all
trarsactions are yours



* Mail bills containing checks at a * Annual percentage rate (APR): This

poml box rather than leav ng them in 15 the standardized interest rate you
mailbox. Better yet, pay online—its MUST Day the lencer each year for the
iNd securg use of borrowed money

* Don’t lend your check or ATM card 1o * Finance charge: This s the tote

yone dollar amount 3 loan will cost you. It

ncludes fees, interest, plus any other

THE COSTS OF CREDIT charges
Loan rates and terms from finance * Loan maturity: A longer repayment

mpanies, retall stores, and financia period lowers your monthly payments,
NStIutions can vary greatly Compare but increases the total amount of
these things when shepping for credit interest you pay

Let's suppose you use your credit card to pay $1,000 for a
laptop and you don't have the money to pay the bill in full
when it's due.

Notice how costly it is to make only the minimum monthly

payment—for example 5% of the unpaid balance, or $25,
whichever is greater. Even if you never used the credit card

again, it'd take roughly two yecrs to pay off this $1,000. And if
you continued to use your credit cord this way, you'd probably
have to budget payments for the rest of your life.

Amount charged: $1,000
APR: 13%+

¢
t

A A A A i
$0 200 400 600 800 1000 1200

$1,133 - Totsal Repaid
$133 - Extra Cost of Credit

$50 - Monthly payment
21 months - Time needed o repay

$100 - Monthly payment
11 months - Time needed to repay

‘Rates may vary—it pays to shop around.

BORROWING GUIDE TO MONEY 15



* Grace period Payday lenders

Home equity lenders

Rent-to-own outlets

1
i



A longer *”} ayment period
lowers your monthly payments,
put lI‘.CI{)CISC*S the total amount of
Interest you pay

DI

STRATEGIES FOR SMART BORROWING

* Make sure you
undarstand all the termrs
ard condtons before
you sign. Con't be

alrad 10 a8k questions

® Don't ¢ 30 iMoo debt tor
tams you gon't really
need. Don't let your bills
for credit exceed 10%

10 2U% of your month Y
take-home pay

® Only charge as much
as you can pay in ful
each month

. P:’y oft card bafances n full each month. ¥ yOu iy only the minimum each
month, you could be in debt forever

® St up sutomatic payments. M aking paymants on time § one of the Vuv"_;ﬂt
factors (35%) IMEacting your crecit score

* Combine your use of credit with a savings plan. After you pay off a loan o
credit card, daposit that same monthly payment amount into your savwngs

aocount

BORROWING GUIDE TO MONEY
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NSURANCE

« Bodily injury Rabiity

* Property damage liability

* Medical payments

¢ Uninsured and underinsured
motorists coverage




*» Collision Insurance pays for damage of your car, and sometimes your gender

your vehicle resulting from a collision,  and marital status. You may be eligible

reqardess of who's at fault for discounts f vou're a safe driver or
. g a good student; if you have multiple
* Comprehensive coverage pays for :
‘ polides with the insurer; if you drive

damage to your vehicde from theft, fire I P
- fewer than 2 spectied number of miles
flooding, or other hazards
- per year, or if your car has air bags,

The amount you pay for auto insurance antilock brakes, or antitheft devices
depends on the types and amounts of A clean driving history is the key to
coverage you t._‘y. where you live, your KgepIing Msurance premiyms \Ow.

, driving record, the model and age

4%
0 0
o =

Compare Automobile Policy

Type of Coverage Company A Company B
Limits Limits

Liability
Bodily injury $______ per person
$_____ per accident
Property damage $______ per accident

Medical
payments $_____ per person $______ per person

TY
!

Uninsured and
underinsured $_____ perperson
motorists ) per accident

Damage to your car
Collision $ deductible deductible
Comprehensive $__ deductible §$___ deductible

o

______ per person
per accident

o

’!ﬁ

Policy Cost e o o

INSURANCE GUIDE TO MONEY
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Could you
afford to replace
your clothes?

Your furniture?

OMEOWNERS/RENTERS
NSURANCE

A - Tt e ~ -
YWhen you rent an aDartment, you
MEed NeMers INSUrANCE 10 protect your

DeloNgNgs 233N thelt or gaMage

Rerters msurance also orovoes

. n thha &

per Dty COVRrane 10 v Ly

you if you injure someone, damage oSerec. Look for & poicy that Drovices
' - T

oroparty, o i there’s an scodert in your  replacement cost coverage. 'hs

-\ nrd MAANE yOu ¢ NEcaNS Compersaton o

apanme y

2 yOou dont have nsurance

SUpPEO

and your spartment Dunging Dums

< R d aas "_ . *r » "
STAY e 7'""‘%"'1"‘ you'd be pad only 10 e vaue o 3
yOur Cothes 7 Your Sumaure » -

used TV nOt 3 new ong

and surround sound system It car

Y Y " Mt reacd o b eronal
De very expensive 10 start over. [he U §180 MIgNT N8ed 0 Duy speca
> -~ ire m - 2 2 temrs Yo
andord’s insrance poicy covers only OF any valLabDie items you
el It doesn'’t have, such as musicy instrumeants
the tuiding tsaf It does ave, such as musicy inst g

or provide you with camera equipment, o jraelry

e or
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) Ince is a st. A 58
"t o r - canr »
i r a5 ) ] 5eng you
oty years 1y JICN T have Naant

raditons! fee-for-service (FFS)
hulth insurance plans allow you

ce of dox

Health maintenance organizations

MAA
VI

are 2 type of "managed

ge that provide comgarehensive

medical services or 2 prepad

wthiy fee. HMOs tend to be the

east expens

erage

required to psiqnated doc
and hospitals, and be

srged fees for some things, such as

prescriptions anc

‘e
5

"N

Preferred provider organizations

PP )s) combine the features of HMO

and traditional fee-for-service health

nsurance plans. As with HMOs, y

) & srmall fee to see ¢

and hospatals in the preferred prowder

k. As with traditional plans, you

can choose to Qo to the doctors ang

hospitals of your choice, but if they're

outside the network, you'll have to pay

maore of your bill

hese kinds of coverage,

INSURANCE GUWDE TO MONEY 21



w t you ve 10 pay De ey
* KICKS 1N} ang oC surance (tr
f
ach £ \ Day
1 SPD¢ 4

JYrornNi1l irm
The amount you pay on a regular

basis (usually monthly) for your
insurance policy.

PPN

ay nave g
BV co INCE requUiremant are
the companypays oS ol the D
rd - vy 210
Y Jy e re QiU%|
ything than reasonate a
Tp——
~ T aar
‘j'\,’—, | . YiE
. " AP
SUR/ .

No matter what y ge, it may be
mportant 1o have Gsadiity insurance

10 replace some Income { you are
nable to work because of an iliness or

acodent, Policies vary with regarc 1

rFeople with Oepencents often overioc
fe rsurance in budgetng and money
nanagement. Life msurance helps

reoiace oSt COome In -r,,: avent of the

policyholders death. There are two

Dasc kinds of lite insurance: lerm ang
A " Ts - snlilen
a<h value. All other kings o
ANationNs or nbinations of these
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Term insurance pays a death benef

Cash value insurance ofers

R

when geciding wnether or not
lt: take a job, consider the
benefits. Many employers offer
b Ar " et haalvh ':,d 6,_‘
nce options that con't stress
r budget

2 Buy when you need it. For
exampile, It NO oNe eise (such 23 2

! '_:‘ releés onN your income

kely don't need iife insurance

Shop around for car insurance.
Rates usually go down as you
rmamiama (v:li'f-':

ecCorQ. MsKk ar ')"

irance company if it can provide

premium

Consider dental or vision

-
coverage, since these sernvices .

are not typically covered by healt ‘

nsurance
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It Pavs to Start Investing Early

Investing small amounts each month may not seem
productive, but the ecrlier you start stashing it away, the
more money you'll have down the road, The reason: Your
earnings have time to compound over the years

For exampie: Let's compare investing $2.000 a year in a tax-
defarred account that ecrns a 8% average annual return,
starting ot age 25 versus age 35. The $20,000 that you didn't
invest between ages 25 and 35 will cost you $338,194 by

age 65

25 as 45 55 65
$6800,000
i 25 yeer old As600,000
- 35 year old $338.194 :
difference SO0 $400,000

INVESTING GUIDE TD NONKEY
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Diversiiicato:

The concept of not putting all your eggs in one basket. Say
two investors have $30,000. Jenny diversifies by investing
$3,000 in each of 10 companies, one of which is XYZ Corp.
Max invests $10,000 in each of three companies, one of
which is XYZ Corp. If XYZ Corp goes bankrupt, both inves-
tors will be upset. But Jenny (the person who diversified)
will lose a much smaller percentage of her total investment

than Max.

PPN
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e Second, 4 the price of the stock

goes up, you can sell your shares for

more than you paid (growth), i the

price of the stock declinas you nsk

I08ING MONaYy.

o~
&

‘.
"\
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With ters of thousands of COMPanas
1o invest n, @ach with diferent levels
of risk, stock selection takes some
study. Many people don't want 1o
comrnit the Lime it Laes 10 research
and analyze patential investments
Stack mutual funds are a popular
alternative

Stock or bond mutual funds

ofler nstant diversification and
professional monay management
Thare are thousands of mutual funds
1o choose from, each with differem
goals, risks, and retums

Ore way to starn investing early s to
sign up for an avtomatic iInvestment
plan that regularly transfers maney
from your checking account to the
fund. Some funds waive or reduce
the mirrmum mital investmeant
reguinemeant whan you sign up

Automatic investment plans also allow
you to take advantage of what's called
“dollar cost averaging,” so that you



don't have to try to guess the best
times to invest For example, say you
irvest $200 every month in a mutua
fund. Whan the price of the fund

is high, you purchase fewer shares,
When the price i low, you purchase
more. Over the long run, this strategy
*avars out” the highs and lows of the
market because your sverage cost
per share is lower and you're likely to
make more manay.

SMART INVESTING
STRATEGIES

Think long term. Investing is different
from short-term saving for things such
&% the down payment on a car. Cash
you'l nead in the near future belongs
n 3 safe place, like 2 savings account.
Money that you won't need for at
least 5 to 10 years or longer, howeaver,
has time 1o ride out the Inevitable ups
and cdowns of the stock market and
should be invested for income and

growth.

Open an IRA. Consder irvesting

a portion of your earnings in an
indvidual retrement account JRA).
Comributions and interest earned may

Morningstar (Free - Android
& Apple) for data, resecach,
and tools for investing.

I I

oo tax free or allow withdrawals for
college or a house down payment

Learn the basics, keep it simple,
and have patience. "he key 10
making the most of your money is to
invest small amounts gradually and
sensibly over time. Don't invest in
arything you don't understand; leave
complex and high-risk investments,
like options, futures, commadities,
penny stocks, and limited partnes-
ships to the pros. Likewise, use
common sarse, and don™t expect to
get rich quick

Don't put all your eggs in one
basket. Experts recommend that
investors dversify, which meanrs
dividing your manay among differert
typeas of investments. This helps
protect against loss and incresses
your chances for making money
Diversifying works because diffarent
types of investments tend to move
in different cycles——some may go up
while others go down.
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To report identity theft or dispute an entry on your
credit report, contact each of these credit bureaus:

*EqQu tax at Fauifax.com
.l xDer

ot Evrarian e
an a LI,‘LL-H: com

* [ransUnion Corp at Transunion.com

29
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